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PricewaterhouseCoopers
Scotiabank Centre

Duke Street

Box 372

Kingston Jamaica
Telephone (876) 922 6230
Facsimile (876) 922 7581

29 July 2004

To the Members of
Jamaica Broilers Group Limited
Kingston

Auditors’ Report

'

We have audited the financial statements set out on pages 1 to 47 and have received all the
information and explanations which we considered necessary. These financial statements are the
responsibility of the company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. We did not audit the financial statements of certain
subsidiaries resident outside of Jamaica, which reflect revenues outside the group of $364,815,000 and
$282,778,000 for the years ended 1 May 2004 and 3 May 2003, respectively. Those statements were
audited by other auditors whose reports have been furnished to us, and our opinion, insofar as it relates
to the amounts included for those subsidiaries is based solely on the reports of the other auditors.

We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
‘statements are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit and the reports of other auditors
provide a reasonable basis for our opinion.

in our opinion, based on our audit and the reports of the auditors of those subsidiaries not audited by
us, proper accounting records have been kept and the financial statements, which are in agreement
therewith, give a true and fair view of the state of affairs of the Group and the company as at 1 May
2004 and of the results of operations, changes in stockholders’ equity of the Group and the company
and cash flows of the Group for the year then ended, and have been prepared in accordance with
International Financial Reporting Standards and comply with the provisions of the Jamaican
Companies Act.

Chartered Accountants
- Kingston, Jamaica

E.L. McDonald R.L. Downer M.G. Rochester PW. Pearson E.A. Crawford D.V. Brown J.W. Lee
C.D.W. Maxwell PE. Williams G.L. Lewars LA McKnight LE. Augier A.K.Jain B.L. Scott B.). Denning
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Jamaica Broilers Group Limited “
Group Profit and Loss Accouwrit p
Year ended 1 May 2004
Restated
1 May 3 May
Note 2004 2003
$'000 $'000
Revenue 3 8,173,181 6,870,743
Cost of sales (6,008,011) (5,281,168)
Gross Profit 2,165,170 1,589,575
Other operating income 4 38,452 116,870
Distribution costs (225,506) (282,982)
Administrative and other expenses (1,332,577) (1,103,229)
Operating Profit 5 645,539 320,234
Finance costs 7 (39,258) (87,042)
Share of results of associated companies - 101,885
Profit before Taxation 606,281 335,077
Taxation 8 (144,971) 23,249
Profit after Taxation 461,310 358,326
Minority interest in results of subsidiaries - (5,145)
Net Profit Attributable to Stockholders of Holding Company 461,310 353,181
Dealt with in the financial statements of:
Holding company 277,354 133,364
Subsidiaries 14 183,956 145,423
Associated companies - 74,394
Cents Cents
Earnings Per Stock Unit 9 38.47 29.45
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Jamaica Broilers Group.Limited
Group Balance Sheet ; )
1 May 2004 -
Restated
1 May 3 May
Note 2004 2003
$°'000 $°000
Non-Current Assets v
Property, plant and equipment 10 1,725,011 1,641,253
Investment properties 11 46,087 46,999
Goodwill 12 - 10,254
Investments 13 679,811 124,784
Deferred income taxes 15 25,799 31,553
Retirement benefit asset 16 153,300 144,300
Current Assets
inventories ' 17 813,326 803,177
Biological assets 18 414,859 271,465
Accounts receivable 19 648,130 1,032,208
Affiliates 20(a) 19,244 -
Taxation recoverable 822 778
Cash and short term investments 21 500,580 285,096
2,396,961 2,392,724
Current Liabilities
Accounts payable 22 898,970 706,568
Affiliates 20(a) - 691
Taxation payable 92,471 48,317
Dividends payable 24 53,967 30,839
Borrowings 25 765,643 501,322
1,811,051 1,287,737
Net Current Assets 585,910 1,104,987
3,215,918 3,104,130
Stockholders’ Equity
Share capital 26 599,638 513,976
Capital reserve 27 858,631 838,971
Retained earnings 1,189,932 948,957
2,648,201 2,301,904
Non-Current Liabilities
Borrowings 25 212,834 501,563
Deferred income taxes 15 342,938 288,918
Post-retirement obligation . 16 6,800 6,600
Minority interest 5,145 5,145
3,215,918 3,104,130
Approved for issue by the Board on 29 July 2004 and signed on its behalf by:
R. Danvers Williams Director Christopher Levy Director
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Jamaica Broilers Group.Limited
Group Statement of Changes-in Stockholders’ Equity °
Year ended 1 May 2004 ’
Number Share Capital Retained
Note of Shares Capital Reserve Earnings Total
‘000 $°000 $'000 $'000 $'000
Balance at 28 April 2002, as restated 32 (a) 856,626 428,313 787,785 746,395 1,962,493
Unrealised losses on available-for-sale securities,
net of taxes - - (222) - (222)
Transtation gain 27 - - 51,408 - 51,408
Net gains not recognised in profit and loss account - - 51,186 - 51,186
Bonus issue of shares 171,326 85,663 - (85,663) -
Net profit, restated 32 (e) - - - 353,181 353,181
Dividends relating to 2003 - - - (64,956) (64,956)
Balance at 3 May 2003, as restated 32 (c) 1,027,952 513,976 838,971 948,957 2,301,904
Unrealised gains on available-for-sale securities,
net of taxes - - 3,849 - 3,849
Write back of deferred tax on sale of property - - 873 - 873
Translation gain ' 27 . - 6,189 - 6,189
Net gains not recognised in profit and loss account - - 10,911 - 10,911
Bonus issue of shares 26 171,325 85,662 (85,662) -
Transfer to reserves - - 8,749 (8,749) -
Net profit - - - 461,310 461,310
Dividends relating to 2004 - - - (125,924) (125,924)
Balance at 1 May 2004 1,199,277 599,638 858,631 1,189,932 - 2,648,201
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Jamaica Broilers Group Limited
Group Statement of Cash Flows
Year ended 1 May 2004
Restated
1 May 3 May
2004 2003
$°000 $'000
CASH RESOURCES WERE PROVIDED BY/(USED IN):
Operating Activities
Net profit 461,310 353,181
Adjustments for:
Impairment write-offfamortisation of goodwill 10,254 1,139
Depreciation 181,910 187,292
| Loss/(gain) on disposal of property, plant and equipment 18,329 (11,648)
Gain on disposal of investment properties (5,993) -
Profit on disposal of investment - (82,503)
Minority interest - 5,145
Share of losses of limited partnership - 5,875
Unremitted profit in associated companies - (74,394)
Change in retirement benefit asset and post-retirement
abligations (8,800) 92,800
Taxation expense 144,971 (23,249)
Interest income (85,942) (20,361)
Unrealised foreign exchange losses 9,066 53,148
Interest expense 114.813 92,755
839,918 579,180
Changes in operating assets and liabilities:
Inventories (10,149) (166,897)
Biological assets (143,394) 47,297
Accounts receivable 417,231 (378,703)
Affiliates (19,935) 13,890
Accounts payable 192,011 59,120
Purchase of Aqualapia Limited - 10,536
Translation gain on working capital of foreign subsidiaries 8,090 29,023
1,283,772 193,446

Taxation paid

Cash provided by operating activities

(40,214) (58.208)

1,243,558

135,148
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Jamaica Broilers Group Limited
Group Statement of Cash Flows (Continued)
Year ended 1 May 2004
Restated
1 May 3 May
2004 2003
$'000 $'000
Cash Provided by Operating Activities (Page 4) 1,243,558 135,148
Financing Activities |
Long term loans, net (45,611) (10,097)
Interest paid (114,422) (92,312)
Dividends paid (102,796) (68.382)

Cash used in financing activities
Investing Activities
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of investment properties
Purchase of investment property
Purchase of investments
Proceeds from sale of investment
Purchase of Aqualapia Limited
Interest received
Cash (used in)/provided by investing activities
Increase in net cash and cash equivalents
Effect of changes in exchange rates on cash and cash equivalents
Net cash and cash equivalents at beginning of year
NET CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 23)

(262.829) (170,791)

(300,845) (194,583)
20,397 38,834
7,560 -
(1,302) -
(671,548) (120,370)
120,370 354,179
- (32,459)
52,789 17.670
(772,579) 63.271
208,150 27,628
2,921 3,329
(40.912) (71.869)
170,159 (40.912)
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Jamaica Broilers Group Limited
Company Balance Sheet
1 May 2004
Restated
1 May 3 May
Note 2004 2003
$°000 $°000
Non-Current Assets
Property, plant and equipment 10 1,177,352 1,101,295
Investment properties 1 42,229 42,797
Investments 13 609,769 123,982
Interest in subsidiaries 14 1,305,370 1,113,368
Retirement benefit asset 16 129,600 121,400
Current Assets
Inventories 17 684,629 659,635
Biological assets 18 221,489 153,813
Accounts receivable 19 481,734 871,632
Affiliates 20(a) 19,244 -
Cash and short term investments 21 460,697 198,358
1,867,793 1,883,438
Current Liabilities
Accounts payable 22 751,537 573,688
Affiliates 20(a) - 691
Taxation payable 91,201 45,915
Subsidiaries 384,880 313,034
Dividends payable 24 53,967 30,839
Borrowings 25 754,398 445 685
2,035,983 1,409,852
Net Current (Liabilities)/Assets (168,190) 473,586
3,096,130 2,976,428
Stockholders’ Equity
Share capital 26 599,638 513,976
Capital reserve 27 858,631 838,971
Retained earnings 1,189,932 048,957
2,648,201 2,301,904
Non-Current Liabilities
Borrowings 25 162,275 443,306
Deferred income taxes 15 280,054 225,718
Post-retirement obligation 16 5,600 5,500
3,096,130 2,976,428
Approved for issue by the Board of Directors on 29 July 2004 and signed on its behalf by:
R. Danvers Williams Director Christopher Levy Director
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Jamaica Broilers Group Limited |
Company Statement of Changes in Stockholders’ Equity
Year ended 1 May 2004
" Number Share Capital Retained
Note of Shares Capital Reserve Earnings Total
‘000 $'000 $°000 $°000 $'000
Balance at 28 April 2002, as restated 32 (b) 856,626 428,313 787,785 746,395 1,962,493
Unrealised losses on available-for-sale securities,
net of taxes - - (222) - (222)
Translation gain 27 - - 51,408 - 51,408
Net gains not recognised in profit and loss account - - 51,186 - 51,186
Bonus issue of shares 171,326 85,663 - (85,663) -
Net profit, restated 32 (e) - - - 353,181 353,181
Dividends relating to 2003 - - - (64,956) (64,956)
Balance at 3 May 2003, as restated 32(d) 1,027,952 513,976 838,971 948,957 2,301,904
Unrealised gains on available-for-sale securities,
net of taxes - - 3,849 - 3,849
Write back of deferred tax on sale of property - - 873 - 873
Translation gain 27 - - 6,189 - 6,189
Net gains not recognised in profit and loss account - - 10,911 - 10,911
Bonus issue of shares 26 171,325 85,662 (85,662) -
Transfér to reserves - - 8,749 (8,749) -
Net profit - - - 461,310 461,310
Dividends relating to 2004 - - - (125,924) (125,924)
Balance at 1 May 2004 1,199,277 599,638 858,631 1,189,932 2,648,201
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Jamaica Broilers Group Limited
Notes to the Financial Statements
1 May 2004

1.

2.

ldentification

Jamaica Broilers Group Limited (the company) is a company limited by shares, incorporated and domiciled in
Jamaica. Its registered office is located at Content, McCooks Pen, St. Catherine.

The principal activities of the company, its subsidiaries and its associated company (the Group) include the
production and distribution of chicken, beef, fish, animal feeds and agricultural items (Note 2(b)).

The company is listed on the Jamaica Stock Exchange.
All amounts in these financial statements are stated in Jamaican dollars except where otherwise noted.
Significant Accounting Policies

(a) Basis of preparation

Jamaica adopted International Financial Reporting Standards (IFRS) as its national accounting standards for
accounting periods beginning on or after 1 July 2002. The financial statements for the year ended 1 May 2004
have therefore been prepared in accordance with IFRS and comparative information has been restated to
conform with the provisions of IFRS. The Group has opted for early adoption of IFRS 1, First-time Adoption of
IFRS and has applied the provisions of that standard in the preparation of these financial statements. The
effects of adopting IFRS on the stockholders’ equity and net profit as previously reported are detailed in Note
32.

These financial statements have been prepared in accordance with and comply with international Financial
Reporting Standards, and have been prepared under the historical cost convention as modified by the
revaluation of available-for-sale investment securities, investment properties and certain property, plant and
equipment.

The preparation of financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

(b) Consolidation

(i) Subsidiaries
Subsidiaries, which are those entities in which the Group has an interest of more than one half of the
voting rights or otherwise has power to govern the financial and operating policies, are consolidated on
a line-by-line basis.

Subsidiaries are consolidated from the date on which control is transferred to the Group and are no
longer consolidated from the date that control ceases. The purchase method of accounting is used to
account for the acquisition of subsidiaries. The cost of an acquisition is measured as the fair value of
the assets given up, shares issued or liabilities undertaken at the date of acquisition plus costs directly
attributable to the acquisition. The excess of the cost of acquisition over the fair value of the net assets
of the subsidiary acquired is recorded as goodwill.

Inter-company transactions, balances and unrealised gains and losses on transactions between
Group companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
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Jamaica Broilers Group Limited

Notes to the Financial Statements
1 May 2004

Page 9

2. Significant Accounting Policies

(b) Consolidation (Continued)
(i) Subsidiaries (Continued)

The group financial statements include the financial statements of the company’s operating divisions,
subsidiaries and associated company as follows:

Resident in Jamaica:
Operating divisions
Best Dressed Chicken
Best Dressed Foods
Content Agricultural Products
Hi-Pro Farm Supplies

Jamaica Eggs Services

Subsidiaries
Aquaculture Jamaica Limited and its wholly
owned subsidiaries:

Aqualapia Limited
Jamaica Freshwater Snapper Limited
T.Hart Farms Limited

Content Agricultural Products Limited

Energy Associates Limited

Jabexco Limited

Jamaica Eggs Limited

Jamaica Poultry Breeders Limited

Levy industries Limited and its subsidianies:
Caribbean Asbestos Products Limited
Caribbean Industrial Equipment Limited

Master Blend Feeds Limited

West Indies Nutritional Corporation Limited

Best Dressed Chicken Limited

J. B. Trading Limited
Trafalgar Agriculture Development Limited

Resident outside of Jamaica:

Atlantic United Insurance Company Limted, Cayman

International Poultry Breeders LLC, U.S.A.

Jabexco Cayman Limited, Cayman
JBG (UK) Limited and its associated company:
JPH Investments Limited, U.K.

Wincorp International, Inc., U.S.A. and its
subsidiary:
Consolidated Freight and Shipping, Inc., U.S.A.

% Ownership

Principal Activities at 1 May 2004

Poultry production and feed milling 100
Distributors of chicken, beef and fish 100
Beef production 100
Feed sales /retailers of farming equipment and

supplies 100
Pullet production 100
Fish farming 100
Fish farming 100
Fish farming 100
Fish farming 100
Property rental 100
Holding and investment company 100
Non-trading 100
Property rental 100
Hatching egg production 100
Property rental 100
Non-trading N
Non-trading 91
Property rental 100
Manufacturers and distributors of feed )
ingredients 100
Non-trading 100
Non-trading 100
Non-trading 100

% Ownership

Principal Activities at 1 May 2004

Insurance 100
Hatching egg production 90
Non-trading 40
Holding company 100
Investment company 50

Procurers and distributors of agricultural and
industrial supplies 100
Ocean freight consolidator 100

Jabexco Cayman Limited is consoclidated in these financial statements on the basis of significant control
exercised by Jamaica Broilers Group Limited over the financial and operating policies of the company by

virtue of an agreement with other investors.
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Jamaica Broilers Group Limited
Notes to the Financial Statements
1 May 2004

2, Significant Accounting Policies

(b)

(c)

(d)

(e)

Consolidation {Continued)

(i) Associates
Investments in associates are accounted for by the equity method of accounting. Under this method,
the company's share of the post-acquisition profits or losses of associates is recognised in the profit
and loss account and its share of post-acquisition movements in reserves is recognised in reserves.
The cumulative post-acquisition movements are adjusted against the cost of the investment.
Associates are entities over which the Group generally has between 20% and 50% of the voting rights,
or over which the Group has significant influence, but which it does not control.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of
the company’s interest in the associates. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.

Equity accounting

The financial statements of the holding company have been prepared on the equity basis whereby its share of
the post acquisition changes in the net assets of subsidiaries and associated companies is recognised as an
increase or decrease in investment and retained earnings and reserves.

Segment reporting

Business segments provide products or services that are subject to risks and returns that are different from
those of other business segments. Geographical segments provide products and services within a particular
economic environment that are subject to risks and returns that are different from those of segments operating
in other economic environments.

Foreign currency transiation

Foreign currency transactions are accounted for at the exchange rates prevailing at the dates of the
transactions. At the balance sheet date, monetary assets and liabilities denominated in foreign currencies
are translated using the closing exchange rate. Exchange differences resulting from the settlement of
transactions at rates different from those at the dates of the transactions, and unrealised foreign exchange
differences on unsettled foreign currency monetary assets and liabilities are recognised in the profit and loss
account.

Assets and liabilities of foreign subsidiaries are translated at exchange rates at the balance sheet date,
while profit and loss account and cash flow items are translated at average rates over the year. Differences
resulting from the use of these different exchange rates are reflected in capital reserves.



Page 11

Jamaica Broilers Group Limited
Notes to the Financial Statements
1 May 2004

2,

Significant Accounting Policies (Continued)

U

(9)

(h)

(i)

Property, plant and equipment

Buildings, plant and equipment are recorded at cost or deemed cost, less accumulated depreciation. Under
IFRS 1, afirst time adopter may elect to use a previous GAAP revaluation of an item of property, plant and
equipment at or before the date of transition to IFRS as its deemed cost. The Group has elected to apply
this provision. All other property, plant and equipment, except land, are carried at historical cost less
accumulated depreciation. Land is carried at deemed cost and is not depreciated.

Depreciation is calculated on the straight line basis at such rates as will write off the carrying value of the
assets over the period of their expected useful lives. The expected useful lives are as follows:

Freehold buildings 11 - 100 years
Leasehold property Life of lease
Machinery and equipment 4 — 33 years
Furniture and fixtures 10 years
Motor vehicles 3 - 5years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Gains and losses on disposals of property, plant and equipment are determmed by reference to their
carrying amount and are taken into account in determining profit.

Repairs and maintenance expenditure is charged to the profit and loss account during the financial period in
which it is incurred.

Investment properties

Investment properties are held for long-term rental yields and are not occupied by the Group. Investment
properties are treated as long-term investments and are carried at deemed cost less accumulated
depreciation. Freehold buildings are depreciated on the straight line basis over their expected useful lives of
11-100 years.

Goodwill
Goodwill arising on consolidation is amortised over its economic usefu! life, estimated to be 10 years. Goodwill
is subject to annual impairment tests and is written off if impaired.

Impairment of non-current assets

Property, plant and equipment and other non-current assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the carrying amount of the assets exceeds its recoverable amount,
which is the greater of an asset's net selling price and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest level for which separate cash flows can be identified.
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Jamaica Broilers Group Limited

Notes to the Financial Statements
1 May 2004

2.

Significant Accounting Policies (Continued)

)

(k)

)

Investments
Investments are classified into the following categories: available-for-sale securities and held-to-maturity
investments. Management determines the appropriate classification of investments at the time of purchase.

Available-for-sale securities are those intended to be held for an indefinite period of time and which may be
sold in response to needs for liquidity or changes in interest rates, foreign exchange rates or market prices.
They are initially recognised at cost, which includes transaction costs, and subsequently re-measured at fair
value based on quoted bid prices or amounts derived from cash flow models. Unrealised gains and losses
arising from changes in fair value of available-for-sale securities are recognised in stockholders’ equity.
When the securities are disposed of or impaired, the related accumulated unrealised gains or losses
included in stockholders’ equity are transferred to the profit and loss account.

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the Group’s management has the positive intention and ability to hold to maturity.

Purchases and sales of investments are recognised at trade date, which is the date that the Group commits
to purchase or sell the asset. The cost of purchase includes transaction costs. Unquoted securities are
recorded initially at cost , and are subsequently measured at fair value. Equity securities for which fair
values cannot be measured reliably are recognised at cost, less a provision for impairment.

investments in subsidiaries are stated in the company's financial statements at fair value, which is
determined on the basis of the company’s share of post-acquisition changes in the net assets of the
subsidiaries.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined as follows:

(i) Processed broilers, beef and fish at accumulated cost of growing and processing, or landed cost.
(i) Finished feeds and fertilisers at cost of production.
(i) All other items of inventory at landed cost or purchase price.

Net realisable value is the estimated selling price in the ordinary course of business, less the cost of selling
expenses.

Biological assets
Biological assets which include fish, cattle, flocks in field together with breeder and layer flocks and pullets are
stated at cost as no reliable measure for determining fair value has been identified. Cost is determined as the

accumulated cost of livestock, feed medication, and in respect of breeder flocks, accumulated production
costs.
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Jamaica Broilers Group Limited

Notes to the Financial Statements
1 May 2004

2.

Significant Accounting Policies (Continued)

{m) Trade receivables

(n)

(o)

(p)

Trade receivables are carried at anticipated realisable value. A provision for impairment of trade receivables
is established when there is objective evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables. The amount of the provision is the difference between the
asset’s carrying value and the present value of estimated future cash flows, discounted at the market rate of
interest for similar borrowings. The amount of the provision is recognised in the profit and loss account.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash at bank and in hand,
short term deposits and investments with original maturity dates of ninety days or less, net of short term loans
and bank overdrafts. Cash and cash equivalents are carried at cost in the balance sheet.

Borrowings

Borrowings are recognised initially at proceeds received. Borrowings are subsequently stated at amortised
cost using the effective yield method. Any difference between proceeds and the redemption value is
recognised in the profit and loss account over the period of the borrowings.

Taxation

Taxation on the profit or loss for the year comprises current and deferred tax. Current and deferred taxes are
recognised as income tax expense or benefit in the profit and loss account except, where they relate to
items recorded in stockholders’ equity, they are also charged or credited to stockholders’ equity.

(i) Current taxation
Current tax is the expected taxation payable on the taxable income for the year, using tax rates enacted
at the balance sheet date, and any adjustment to tax payable and tax losses in respect of previous years.

(i) Deferred income taxes

Deferred tax liabilities are recognised for temporary differences between the carrying amounts of assets
and liabilities and their amounts as measured for tax purposes, which will result in taxable amounts in
future periods. Deferred tax is provided on temporary differences arising from investments in
subsidiaries, except where the timing of reversal of the temporary difference can be controlled and it is
probable that the difference will not reverse in the foreseeable future. Deferred tax assets are recognised
for temporary differences which will result in deductible amounts in future periods, but only to the extent it
is probable that sufficient taxable profits will be available against which these differences can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the asset will be realised or the liability will be settied based on enacted rates.

Current and deferred tax assets and liabilities are offset when they arise from the same taxable entity,
relate to the same Tax Authority and when the legal right of offset exists.
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Jamaica Broilers Group Limited
Notes to the Financial Statements
1 May 2004

2.

Significant Accounting Policies (Continued)

{(q) Employee benefits (Continued)

(r)

(s)

(i) Other post-retirement benefits
The Group also provides supplementary medical and life insurance benefits to qualifying employees
upon retirement. The entitiement to these benefits is usually based on the employee remaining in service
up to retirement age and the completion of a minimum service period. The expected costs of these
benefits are accrued over the period of employment, using an accounting methodology similar to that for
defined benefit pension plans. These obligations are valued annually by qualified actuaries.

(iv) Profit-sharing and bonus plans
The Group recognises a liability and an expense for bonuses and profit-sharing based on a formula that
takes into consideration the profit attributable to the company’s stockholders after certain adjustments.
The Group recognises a provision where contractually obliged or where there is a past practice that has
created a constructive obligation.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, if it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made. Where the Group expects a provision 1o be reimbursed, for example
under an insurance contract, the reimbursement is recognised as a separate asset but only when the
reimbursement is virtually certain. ‘

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave as a result of services rendered by employees up to the
balance sheet date. Where amounts determined are insignificant, they are included in accounts payable.

Leases

As lessee - ‘ :

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are recognised at the inception of the lease at the
lower of the fair value of the leased asset or the present value of minimum lease payments. Each lease
payment is allocated between the liability and interest charges so as to produce a constant rate of charge on
the lease obligation. The interest element of the lease payments is charged to the profit and loss account over
the lease period.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments under operating leases are charged to the profit and loss account on
a straight-line basis over the period of the lease.
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3. Segmental Financial information (Continued)
2004
Feed and
Poultry Farm Fish
Operations Supplies Operations Other Eliminations Group
$°000 $°000 $'000 $°000 $°000 $°000
External revenues 4,597,825 2,458,585 293,745 823,026 - 8,173,181
Revenue from other
segments 20,969 134,358 - 682,498 (837,825) -
Total revenue 4,618,794 2,592,943 293,745 1,505,524 (837,825) 8173,181
Segment resuit 741,054 318,292 (68,606) 191,192 (386) 1,181,546
Unallocated corporate
expenses (536,007)
Operating profit 645,539
Finance costs, net (39,258)
Profit before tax 606,281
Income tax expense (144.971)
Net profit 461,310
Segment assets 3,231,235 712,868 340,819 1,698,390 (2,437,873) 3,545439
Unallocated corporate
assets 1,481,530
Total assets 5,026,969
Segment liabilities ' (2,082,839) (435,641) {252,903) (347,507) 2,466,205 (652,685)
Unallocated corporate
liabilities {(1,726,083)
Total liabilities (2,378,768)
Other segment items-
Capital expenditure 196,272 30,375 41,525 33,975 - 302,147
Depreciation 129,802 16,659 18,599 16,282 - 181,342
Unallocated
depreciation 568
Total depreciation 181,810
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3. Segmental Financial Information (Continued)
2003
Feed and
Poultry Farm Fish
Operations Supplies Operations Other Eliminations Group
$'000 $°000 $'000 $'000 $'000 $'000
External revenues - 3,840,472 1,956,566 380,392 693,313 - 6,870,743
Revenue from other
segments 16,388 1,450,350 - 595,483 (2,062,221) -
Total revenue 3,856,860 3,406,916 380,392 1,288,796 (2,062,221) 6,870,743
Segment result 522,073 132,739 {100,074) 94,449 _3.885 653,072
Unallocated corporate
expenses (332,838)
Operating profit 320,234
Finance costs, net (87,042)
Share of results of
associated companies 101,885
Profit before tax 335,077
Income tax credit 23,249
Net profit 358,326
Minority interest (5,145)
Net profit attributable to
stockholders 353,181
Segment assets 3,068,598 786,903 281,279 1,178,904 (2,000,800) 3,314,884
Unallocated corporate
assets 1,076,983
Total assets 4,391,867
Segment liabilities (1,728,014) (176,366) (225,637) _ ({351,525) 1,899,817 (481,725)
Unallocated corporate
liabilities (1.608,238)
Total liabilities (2,089,963)
Other segment items-
Capital expenditure 172,475 6,162 10,804 5,142 - 194,583
Depreciation 136,489 5,384 18,364 26,487 - 186,724
Unallocated
depreciation __ 568
Total depreciation _ 187,292
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4. Other Operating Income
1 May 3 May
2004 2003
$'000 $°000
Restructuring costs , - (9,789)
Profit on disposal of investment in associated company - 82,503
Profit on disposal of assets of subsidiary | - 10,292
Other 38,452 33,864
| 38,452 116,870

Restructuring costs arise as a consequence of the implementation of a restructuring and reorganisation
programme throughout the Group which resulted in certain positions being made redundant in the prior year.

5. Operating Profit

The following have been charged/(credited) in arriving at operating profit:

1 May 3 May
2004 2003
$’000 $°000
Auditors’ remuneration
Current year 8,442 9,924
Prior year - 1,205
Depreciation 181,910 187,292
Directors’ emoluments - '
Fees 2,880 3,720
Management remuneration (included in staff costs) 36,176 37,5908
Loss/(gain) on disposal of property, plant and equipment 18,329 (11,648)
Gain on disposal of investment properties {5,993) -
Operating lease expense 19,022 17,780
Staff costs (Note 6) 1,028,455 960,991
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6. Staff Costs
1 May 3 May
2004 2003
$°000 $°000
Wages, salaries and contractors’ costs 873,187 792,858
Statutory contributions 46,032 44,580
Pension costs — defined contribution plan ‘ 1,431 1,433
Pension costs — defined benefit plan (Note 16) 13,000 12,700
Other post-retirement benefits (Note 16) 900 700
Termination costs 6,703 9,789
IOther 87,202 98,931
‘ 1,028,455 960,991
The number of persons employed by the Group at the year end were as follows:
1 May 3 May
2004 2003
No. No.
Full-time 254 300
Part-time 52 17
Contractors and their employees 1,212 1,143
1,518 1,460
7. Finance Costs
1 May 3 May
2004 2003
$°000 $'000
Interest and other investment income 85,942 20,361
Foreign exchange losses : (10,387) (14,648)
Interest expense
Bank borrowings _ (113,227) (89,690)
Finance leases {(1,586) (3,065)
(39,258) (87,042)
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8. Taxation

of income tax, amount to approximately $179,594,000.

(b) Taxation is based on the profit for the year adjusted for tax purposes and comprises:

(a) The egg production operation of Jamaica Poultry Breeders Limited was relieved from income tax until 1989 by
virtue of the provisions of the Industrial Incentives Act. With effect from 1990, the egg production and crop
growing operations were relieved from income tax for ten years under the provisions of the Income Tax
(Approved Farmers) Act. A further five-year period of relief was granted in 2000 by the Ministry of Agriculture.

Subject to agreement with the Taxpayer Audit and Assessment Department, profits in the holding and
subsidiary companies that are available for distribution to stockholders resident in Jamaica, without deduction

1 May 3 May

2004 2003

$'000 $'000

Income tax at 33 1/3% 107,993 79,016
Tax credit on bonus issue - (21,500)
Adjustment to prior vear provision (23,669) (6,065)
Associated companies - 27,4
Deferred taxation (Note 15) 60,647 _ (102,191)
144 971 (23,249)

33%%, as follows:

The tax on the Group's profit differs from the theoretical amount that would arise using the applicable tax rate of

1 May 3 May

2004 2003

$'000 $°000

Profit before taxation 606,281 335,077

Tax calculated at a tax rate of 33%% 202,094 111,692
Adjusted for the effects of:

Tax credit on bonus issue of shares - (21,500)

Income not subject to tax (76,087) (54,637)

Adjustment to prior year provision (23,669) (6,065)

Reversal of undistributed earnings of associate on its disposal ' - (63,383)

Expenses not deductible for tax purposes and other allowances 42,633 10,644

144,971 (23,249)

forward and offset against future taxable profits.

Subject to agreement with the Taxpayer Audit and Assessment Depariment, losses available for offset against
future profits of certain local subsidiaries amount to approximately $11,513,000 (2003 - $15,054,000).

An overseas subsidiary has net operating losses of US$1,041,000 (2003 - US$1,358,000) available for carry
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9. Earnings Per Stock Unit
The calculation of earnings per 50 cents ordinary stock unit is based on the Group net profit and 1,199,277,000
ordinary stocks units in issue. The previous year's earnings per stock unit has been revised to take into
consideration the bonus share issue during the year.

10. Property, Plant and Equipment

THE GROUP
Machinery Furniture Capital
Freehold Freehold Leasehold & & Motor Workin
Land Buildings Property Equipment Fixtures Vehicles Progress Total
$'000 $'000 $'000 $'000 $'000 $°000 $'000 $'000

At Cqst or Deemed Cost -

At 4 May 2003 42,706 1,088,629 33,125 1,250,640 229,522 266,251 35,507 2,946,380

Additions at cost 10,037 14,155 - 61,868 15,084 43,369 156,332 300,845

Translation 439 7,334 446 2,493 783 (706) 23 10,812

Disposals (9,900) (59,980} - (45,165) (11,067)  (16,208) - {142,320)

Transfers 32,444  (43,959) - 90,502 12,500 (1,020)  (90,467) .

At 1 May 2004 75,726 1,006,179 33,571 1,360,338 246,822 291,686 101,395 3,115,717
Depreciation -

At 4 May 2003 - 395,586 13,834 565,160 120,522 210,025 - 1,305,127

Charge for the year - 50,781 1,054 68,759 35,659 25,010 - 181,263

Translation - (44,900) 267 51,130 689 724 - 7,910

Relieved on disposals - (38,539) - (41,000) (11,087) (12,968) - (103,594)

At 1 May 2004 - 362,928 15,155 644,049 145,783 222,791 - 1,380,706
Net Book Value -
At 1 May 2004 75,726 643,251 18,416 716,288 101,039 68,895 101,395 1,725,011
At 3 May 2003 42,706 693,043 19,291 685,480 108,000 56,226 35,507 1,641,253
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10. Property, Plant and Equipment (Continued)
THE COMPANY
Machinery  Furniture Capital
Freehold Freehold Leasehold & & Motor  Workin
Land Buildings Property Equipment Fixtures Vehicles Progress Total
$'000 $°000 $°000 $'000 $'000 $'000 $'000 $'000
At Cost or Deemed Cost -
At 3 May 2003 13,721 489,749 9,718 989,466 202,994 226,142 27,759 1,959,549
Additions at cost 10,037 643 - 54,484 12,891 35,069 117,851 230,775
Disposals (8,100)  (41,629) - (19,143) (546)  (15,145) - (84,563)
Transfers 32,444 - - 38,368 12,500 2,936 (86,248) -
At 1 May 2004 48,102 448,763 9,718 1,063,175 227,839 248,002 59,162 2,105,761
Depreciation -
At 3 May 2003 - 167,503 - 419,232 100,256 181,263 - 858,254
Charge for the year - 11,240 - 67,568 34,110 19,738 - 132,656
Relieved on disposals - (32,593) - (18,869) (546) (10,493) - (62,501)
At 1 May 2004 - 136,150 - 467,931 133,820 190,508 - 928,409
Net Book Value -
At 1 May 2004 48,102 312,613 9,718 595,244 94,019 58,494 59,162 1,177,352
At 3 May 2003 13,721 332,246 9,718 570,234 102,738 44,879 27,759 1,101,295

Included in the tables above are amounts totalling $620,854,000 for the Group and $299,648,000 for the company
representing the previous Jamaican GAAP revalued amounts of freehold land, freehold buildings, and machinery
and equipment which have been used as the deemed cost of these assets under the provisions of IFRS 1 (Note

2(f)).

Included in property, plant and equipment for the Group are motor vehicles and equipment with net book value of
$9,947,000 (2003 - $18,558,000), which are being acquired under finance leases.
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11. Investment Properties
The Group The Company
Freehold Freehold
Land  Buildings Total Land  Buijldings Total
$’000 $'000 $'000 $°000 $°000 $000
Cost or Deemed Cost -
At 4 May 2003 32,000 20,484 61,484 32,000 22,717 54,717
Additions - 1,302 1,302 - - -
Disposal - (2,265)  (2,265) - - -
At 1 May 2004 32,000 28,521 60,521 __ 32.000 22717 54717
Accumulated depreciation -
At 4 May 2003 - 14,485 14,485 - 11,920 11,920
Charge for the year - 647 647 - 568 568
On disposal - (698) (698) - - -
At 1 May 2004 - 14434 14,434 - 12,488 12488
Net book value
1 May 2004 32,000 14,087 46,087 _ 32.000 10,229 42229
3 May 2003 32,000 14,999 46999 _ 32,000 10,797 42,797

The properties, which are carried at cost less accumulated depreciated, were estimated by the Directors ‘to be
valued at $193,000,000 (2003 - $189,000,000) for the Group and $168,000,000 (2003 - $160,000,000) for the
company.

Rental income and repairs and maintenance expenditure in relation to investment properties amounted to
$2,501,000 (2003 - $2,595,000) and $1,452,000 (2003 - $1,452,000) respectively for the Group and the

company.
12. Goodwill
Restated
1 May 3 May
2004 2003
$°000 $'000
At cost:

Arising on acquisition of subsidiary 11,393 11,393
Accumulated amortisation (1,139) {1,139)
Impairment adjustment (10,254)

Closing balance - 10,254
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13. Investments

Available-for-sale-
Government of Jamaica securities
Quoted equities
Unguoted equities

Held-to-maturity -
Government of Jamaica securities

The Group The Company

1 May 3 May 1 May 3 May
2004 2003 . 2004 2003
$°000 $'000 $'000 $'000
99,240 120,371 30,000 120,371
6,837 2,988 6,837 2,988
1,425 1,425 623 623
107,502 124,784 37,460 123,982
572,309 - 572,309 -
679,811 123,982

124,784 609,769

Included in unquoted equities is $802,000, which represents the company’s investment in ERI Jam, LLC, a limited
partnership, through the company’s wholly-owned subsidiary, Energy Associates Limited.

The weighted average effective interest rate on Government of Jamaica securities was 11.85% (2003 — 12.75%)

14. Interest in Subsidiaries

Shares at cost

Accumulated post acquisition change in net assets at start of year -

As previously stated
Effects of IFRS adjustments

Share of profits for the year

Share of reserves for the year

Accumulated post acquisition change in net assets at end of year (Note 15)

The Company
1 May 3 May
2004 2003
$'000 $'000
81,964 80,980
1,046,241 829,228
(13,853) 10,181
1,032,388 839,409
183,956 145,423
7,082 47,556
1,223,406 1,032,388
1,305,370 1,113,368
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15. Deferred Income Taxes

Deferred income taxes are calculated on all temporary differences under the liability method using an effective tax
rate of 33 1/3 %. '

The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $'000 $’000 $°000
Deferred tax assets 25,799 31,553 - -
Deferred tax liabilities {342,938) (288,918) (280,054) (225,718)
g _ (317,139) (257,365) (280,054) (225,718)

The movement on the deferred income tax account is as follows:

The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003

$°000 $°000 $°000 $°000
Balance at start of year (257,365) (359,556) (225,718) (353,390)
Credited to equity 873 - - -
(Charged)/credited to profit and loss account

(Note 8) (60,647) 102,191 (54,336) 127,672

Balance as at end of year (317,139) _ (257.365) (280,054) (225,718)




Jamaica Broilers Group Limited

Notes to the Financial Statements
1 May 2004

Page 27

15. Deferred Income Taxes (Continued)

Deferred income tax assets
Unrealised foreign exchange losses
Tax losses unused
Other

Deferred income tax liabilities
Pension and other post-retirement benefits
Accelerated tax depreciation

The Group The Company

1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $'000 $°000 $'000
15,966 40,072 15,966 40,072
25,093 31,260 - -
3,937 5,141 178 1,164
44,996 76,473 16,144 41,236
41,333 38,633 41,333 38,633
320,802 295,205 254,865 228,321
362,135 333,838 296,198 266,954

The deferred tax charged/(credited) in the profit and loss account comprises the following temporary differences:

The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $°000 $'000 $°000
Unrealised foreign exchange losses 24,106 (34,022) 24,106 (34,022)
Accelerated tax depreciation 25,597 (5,515) 26,544 (2,166)
Pensions and other post - retirement benefits 2,700 (31,934) 2,700 (31,934)
Tax losses 6,167 30,783 - -
Undistributed earnings of associated
companies - (63,383) - (63,383)
Other temporary differences 2,077 1,880 986 3.833
60,647 (102,191) 54,336 (127.672)

Deferred income taxes liabilities have not been provided for on the withholding and other taxes that would be payable
on the undistributed earnings of certain subsidiaries to the extent that such earnings are permanently reinvested.

Such undistributed earnings totafled $1,223,4086,000 (2003 - $1,032,388,000) (Note 14).
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16. Retirement Benefit Asset/Obligation
Amounts recognised in the balance sheet are as follows:
The Group The Company _
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $’000 $'000 $°000
Pension scheme (153,300) (144,300) (129,600) (121,400)
Other post-retirement benefits 6,800 6,600 5,600 5,500

Pension scheme

The Group participates in a defined benefit scheme, which is open to all permanent employees and administered by
an external agency. The plan provides benefits to members based on average earnings for the final two years
service or the two years in which the highest salaries of the employee have been earned. The defined benefit
scheme is valued by independent actuaries annually using the Projected Unit Credit Method. The latest actuarial
valuation was carried out as at 30 April 2004.

The defined benefit asset recognised in the balance sheet was determined as follows:

The Group The Company

1 May 3 May 1 May 3 May

2004 2003 2004 2003

$°000 $°000 $'000 $°000

Present value of obligations 415,300 469,200 374,100 427,900
Fair value of plan assets (920,600)  (619,500) (829,500) (565,000)
(505,300) (150,300) (455,400) (137,100)

Unrecognised actuarial gains 352,000 6,000 325,800 15,700

(153,300) (144,300) (129,600) (121,400)

Pension plan assets include investment in ordinary stock units of the company with a fair value of $14,641,000
(2003 - $4,600,000).

The movement in the defined benefit asset during the year is as follows:

The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
‘ $’'000 $°000 $'000 $'000
At beginning of year ‘ (144,300) (236,900) (121,400) (217,000)
Amounts recognised in the profit and loss
account 13,000 12,700 10,300 11,800
Contributions paid (22,000) (20,100) (18,500) (16,200)
Refund to the company - 100,000 - 100,000
At end of year (153,300) (144,300) (129,600) (121,400)
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16. Retirement Benefits Asset/Obligation (Continued)
Pension scheme (Continued)
The amount recognised in the profit and loss account is determined as follows:
The Group . The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $'000 $°000 $°000
Current service cost 17,000 17,700 14,300 15,200
Interest cost 51,000 53,400 46,200 49,200
Expected return on plan assets (57,800) (58,400) (52,400) (52,600)
Gains on curtailments and settiements 2,800 - 2,200 -
Total included in staff costs (Note 6) 13,000 12,700 10,300 11,800
Actual return on plan assets 432,200 32,900 391,000 38,000
The principal actuarial assumptions used were as follows:
1 May 3 May
2004 2003
$'000 $'000
Discount rate 12.50% 12.50%
Expected return on plan assets : 10.00% 10.00%
Future salary increases 8.50% - 8.00%
Future pension increases 5.00% 5.00%

Other post-retirement benefits

In addition to pension benefits, the Group offers retirees medical and life insurance benefits. Funds are not built up
to cover the obligations under these retirement benefit schemes. The method of accounting and frequency of
valuations are similar to those used for the defined benefit pension scheme. In addition to the assumptions used for
the pension scheme, the main actuarial assumption is a long term increase in health costs of 11% per year (2003 -
11% per year).
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16. Retirement Benefits Asset/Obligation (Continued)
Other post-retirement benefits (Continued)

The liability recognised in the balance sheet was determined as follows:

The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $'000 $'000 $'000
Present value of obligations 8,600 6,700 7,300 5,600
Unrecognised actuarial losses (1,800) (100) (1,700) (100)
6,800 6,600 5,600 5,500
The movement in the liability during the year is as follows:
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $'000 $°000 $'000
At beginning of year 6,600 6,400 5,500 5,300
Amounts recognised in the profit and loss account 900 700 700 600
Contributions paid (700) (500) (600) (400)
At end of year 6,800 6,600 5,600 5,500

The amount recognised in the profit and loss account is as follows:

The Company

The Group
1 May 3 May
2004 2003
$°000 $°000
interest cost included in staff costs (Note 6) 900 700

1 May 3 May
2004 2003
$°000 $'000
700 600
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17. Inventories
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $°000 $'000 $'000
Processed broilers, beef and fish 82,920 121,511 81,5675 121,511
Grain and feed ingredients 402,441 186,852 301,779 130,177
Inventories for resale and spares 282,611 281,725 258,766 215,770
Goods in transit and others 45,354 213,089 42,509 192,177
813,326 803,177 684,629 659,635
18. Biological Assets
The Group The Company
1 May . 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $°000 $'000 $'000
Poultry 331,250 215,496 194,166 136,460
Fish 56,286 38,616 - -
Cattle 27,323 17,353 27,323 17,353
414,859 271,465 221,489 153,813
The movement on biological assets was determined as follows:
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $°000 $'000 $'000
At start of year 271,465 318,762 163,813 136,471
Increases due to purchases 2,851,756 1,967,192 2,007,773 1,522,320
Decreases due to sales (2,708,362) (2,014,489) (1,940,097) (1,504,978)
At end of year 414,859 271,465 221,489 153,813
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19. Accounts Receivable
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $000 $'000 $'000
Trade receivables 539,319 645,608 379,646 516,796
Receivables from directors 5,593 2,744 4,849 2,550
Prepayments 23,943 21,125 15,634 9,956
Other receivables 153,780 481,142 133,330 445,382
722,635 1,150,619 533,459 974,684
ILess: Provision for impairment and doubtful debts (74,505) (118,411) (51,725) (103,052)
648,130 1,032,208 481,734 871,632

Included in other receivables at 2003 year end, is $368,000,000 in relation to the sale of the company’s investment
in its associated company, Capital and Credit Holdings Limited.

20. Related Party Transactions and Balances

(a) Amount due from affiliated companies:

The Group and The
Company

1 May 3 May

2004 2003

. $°000 $°000

Portland Corporation Limited 10 -
Jamaica Broilers Employees Trust 19,234 (691)
19,244 (691)

(b) Transactions and balances with Directors and their connected parties during the year are as follows:

1 May 3 May

2004 2003

$'000 $°000

Amounts due from related parties 5,593 3,268
Amounts due to related parties - (7,000)
Interest and other expenses paid to related parties 19,340 30,577
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20. Related Party Transactions and Balances (Continued)
(c) Transactions and balances with Officers during the year are as follows:
1 May 3 May
2004 2003
$'000 $°000
Loan balances, net . 310 4,923
Legal and professional fees 260 240
21. Cash and Short Term Investments
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $'000 $°000 $'000
Cash at bank and in hand 245,151 174,797 217,308 88,538
Short term investments 255,429 110,299 243,389 109,820
Included in cash and cash equivalents (Note 23) 500,580 285,096 460,697 198,358

The weighted average effective interest rate on short term investments for the year was 7.57% (2003 — 9.61%).

These investments have an average maturity of 30 days.

22. Accounts Payable

The Group The Company
1 May - 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $°000 $°000 $'000
Trade payables 578,439 428,930 476,759 333,782
Accrued charges 241,142 193,948 212,729 166,770
Statutory contributions payable 11,360 11,725 11,360 10,660
Other payables 68,029 71,965 50,689 62,476
898,970 706,568 751,537 573,688
23. Cash and Cash Equivalents
1 May 3 May
2004 2003
$°000 $°000
Cash and short term investments (Note 21) 500,580 285,096
Short term borrowings and bank overdraft (Note 25) (330,421)  (326,008)
170,159 (40,912)
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24, Dividends Payable
The Group and The
Company
1 May 3 May
2004 2003
$'000 $'000
Interim dividend declared -
4.5 cents (2003 - 3 cents) per share 53,967 30,839
25. Borrowings
‘ The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Non-Current
Borrowings 206,372 491,912 155,813 434,240
Finance lease obligations 6,462 9,651 6,462 9,066

212,834 501,563 162,275 443,306

Current
Short term borrowirgs and bank overdraft (Note 23) 330,421 326,008 330,067 299,926
Current portion of non-current borrowings 435,222 175,314 424,331 145,759

765,643 501,322 754,398 445,685

Total borrowings 978,477 1,002,885 916,673 888,991

Negative pledges have been issued in respect of overdraft facilities and certain short term loans extended by
Citibank N.A., National Commercial Bank Jamaica Limited and Bank of Nova Scotia Jamaica Limited.
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25. Borrowings (Continued)

The Group has long term financing agreements with several financial institutions as follows:

(a)
(b)

Citi-Merchant Bank Ltd — 3 year Bond - 20%
American Banking Company
US$2.37M - 1996/2006 - 9%

Citibank N.A. -1999/2004 — 13%
Citibank N.A. — US$4.5M - 2006 - 4.0%
Jamaica Exporters Association Limited - US$500,000 -

2005 - 3% :
Bank of Nova Scotia/Development Bank of Jamaica -13%
Development Bank of Jamaica 2003/2008 — 8.5%
Bank of Nova Scotia/Export-Import Bank — 12%
Sundry mortgages and loans

Finance lease obligations
2001/2002--2004/2005 — various rates

Less: Current portion of long term liabilities

The Group The Company

1 May 3 May 1 May 3 May
2004 2003 2004 2003
$'000 $°000 $'000 $°000
200,000 200,000 200,000 200,000
10,512 9,534 - -
2,684 8,053 2,684 8,053
232,913 328,747 232,913 328,747
10,432 19,625 10,432 19,625
42,350 10,055 42,350 -
22,857 44,571 - -
78,871 - 78,871 -
37,490 37,734 9,926 15,367
638,109 658,319 577,176 571,792
0,047 18,558 9,430 17,273
648,056 676,877 586,606 589,065
(435,222) {175,314) (424,331) (145,759)
212,834 501,563 162,275 443,306

Negative pledges have been issued in respect of loans, guarantees and other banking facilities extended by the
Bank of Nova Scotia Jamaica Limited, Citibank N.A., and National Commercial Bank Jamaica Limited to the Group.
Guarantees by the holding company on behalf of all subsidiary companies have been provided (Note 31).

The Citi-Merchant Bank Ltd 3 year Bond is guaranteed by promissory notes.

The Development Bank of Jamaica Limited loan is repayable by 21 consecutive quarterly instaliments

commencing March 2003. It is guaranteed by a promissory note to the value of the loan.

The Jamaica Exporters Association Limited loan is guaranteed by National Commercial Bank of Jamaica Limited.

Under the terms of certain agreements -with the Bank of Nova Scotia Jamaica Limited and Citibank N.A, the
company and the Group are required to maintain certain financial ratios. At 1 May 2004, the company was in
compliance with these requirements.
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26. Share Capital
1 May 3 May
2004 2003
, , $°000 $°000
Authorised -
1,209,324,000 (2003- 1,038,000,000) Ordinary shares of 50 cents each 604,662 519.000
Issued and fully paid -
1,199,277,000 (2003 - 1,027,952,000) Ordinary stock units of 50 cents
each 599,638 513,976

it was resolved during the year that the authorised share capital of the company be increased to $605,000,000 by
the creation of 172,000,000 ordinary shares of 50 cents each, such shares to rank pari passu with the existing
ordinary shares of the company. From the authorised shares, 171,325,000 ordinary shares were then issued as
bonus shares by the capitalisation of $85,662,000 from retained earnings on the basis of one share for every six
stock units held as at 30 May 2003. These shares were then converted to stock units.
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27. Capital Reserve
The Group The Company
1 May 3 May 1 May 3 May
2004 2003 2004 2003
$°000 $°000 $°000 $'000
At beginning of year -
Share premium 165,499 165,499 165,499 165,499
Realised capital gain’s 23,869 23,869 23,869 23,869
Unrealised surplus on revaluations 411,084 411,084 411,084 411,084
Reserve on consolidation 25,507 25,507 25,507 25,507
Fair value loss on available-for-sale securities (222) - (222) -
Gains on translation of financial
statements of foreign subsidiaries 213,234 161,826 213,234 161,826
838,971 787,785 838,971 787,785
Movements during the year -
Fair value gain on available for sale securities 3,849 (222) 3,849 (222)
Write back of deferred tax realised on sale of
property 873 - - 873 -
Realised capital gain 8,749 - 8,749 ;
Translation gain 6,189 51,408 6,189 51,408
At end of year 858,631 838,971 858,631 838,971
Consisting of - |
Share premium 165,499 165,499 165,499 165,499
Realised capital gains 32,618 23,869 32,618 23,869
Unrealised surplus on revaluations 411,957 411,084 411,957 411,084
Reserve on consolidation 25,507 25,507 25,507 25,507
Fair value gains/(losses) on available-for-sale
securities 3,627 (222) 3,627 (222)
Gains on translation of financial
statements of foreign subsidiaries 219,423 213,234 219,423 213,234
858,631 838,971 858,631 838,971




Page 39

Jamaica Broilers Group Limited

Notes to the Financial Statements
1 May 2004

30. Financial Risk Management

The Group’s activities expose it to a variety of financial risks, including the effects of changes in debt market
prices, foreign currency exchange rates and interest rates. Management seeks to minimise potential adverse
effects on the financial performance of the Group by applying procedures to identify, evaluate and manage
these risks, based on guidelines set by the Board of Directors.

(a) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Group is primarily exposed to such risks arising from its US Dollar transactions for
purchases, and its US Dollar denominated investments. The Group balance sheet at
1 May 2004 includes aggregate net foreign liabilities of approximately US$6,900,000 (2003 ~ US$6,224,000) in
respect of transactions arising in the ordinary course of business.

{b) Credit risk

(c)

(c)

(d)

(e)

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Group has no significant concentrations of credit risk attached to trade
receivables as the Group has a large and diverse customer base, with no significant balances arising from
any single economic or business sector, or any single entity or group of entities. The Group has policies in
place to ensure that sales of products and services are made to customers with an appropriate credit history.
Cash transactions are limited to high credit quality financial institutions. A significant level of investments is
held in various forms of Government securities.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market
interest rates. At 1 May 2004, the Group’s operating cash flows are substantially independent of changes in
market interest rates. However, the Group has significant interest-bearing assets as disclosed in Notes 13
and 21, and interest-bearing liabilities as disclosed in Note 25.

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Prudent liquidity risk management includes maintaining sufficient cash
and marketable securities, and the availability of funding through an adequate amount of committed credit
facilities.

Cash flow risk

Cash flow risk is the risk that future cash flows associated with 2 monetary financial instrument will fluctuate in
amount. The Group manages this risk by ensuring, as far as possible, that financial assets and liabilities are
matched to mitigate any significant adverse cash flows.

Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices whether those changes are caused by factors specific to the individual security or its issuer or factors
affecting all securities traded in the market. At 1 May 2004, the Group had exposure to market risk, namely
through its significant portfolio of interest rate sensitive investments and long- term loans.
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31. Commitments and Contingencies

(a) The company has issued a letter of comfort indicating its intention to provide fi nanC|aI support to its subsidiary
International Poultry Breeders LLC.

(b) The company had capital commitments at year end of $48,630,000 in respect of projects undertaken
(2003 - $nil).

(c) The Group has obligations under long term operating leases for premises. Future minimum lease
payments for such commitments are as follows:

1 May 2004 3 May

2003

$°000 $'000

k Year ending May 2004 - 11,614
2005 4,614 10,267

2006 10,576 10,092

2007 6,266 5,756

Post 2007 5,661 6,899

27,117 44,628

32. Financial Effects of Transition to International Financial Reporting Standards

The Group adopted International Financial Reporting Standards (IFRS) effective 4 May 2003. Prior to that date, the
financial statements of the Group were prepared in accordance with Jamaican Generally Accepted Accounting
Principles (JGAAP). The financial statements for the year ended 3 May 2003 (the immediately preceding
comparative period) have been restated to reflect the financial position and results under IFRS. The financial effects
of conversion from JGAAP to IFRS are as follows:
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32. Financial Effects of Transition to International Financial Reporting Standards (Continued)
(a) Effect on stockholders’ equity as at 28 April 2002 (Date of transition to IFRS):
The Group
Previous  Effects of
Jamaican adopting
Note GAAP IFRS IFRS
$°000 $'000 $°000
Non-Current Assets
Property, plant and equipment (i) 1,686,219 (47,647) 1,638,572
Investment properties (i) - 47,647 47,647
Investments (i) 7,432 3,088 10,520
Investment in associates 197,282 - 197,282
Deferred income taxes (iv) - 57,118 57,118
Deferred expenditure ™) 17,852 (17,852) -
Retirement benefit asset (vii) - 236,900 236,900
Current Assets
Inventories (vi) 955,042 (318,762) 636,280
Biological assets (Vi) - 318,762 318,762
Trade and other receivables (x) 667,021 (16,207) 650,814
Affiliates 13,199 - 13,199
Taxation recoverable 1,612 - 1,612
Cash and short term investments 271,325 - 271,325
1,908,199 (16,207) 1,891,992
Current Liabilities .
Trade and other payables (viii) 634,670 12,335 647,005
Taxation payable 56,002 - 56,002
Dividends payable (ix) 59,964 (25,699) 34,265
Borrowings 401,585 - 401,585
1,152,221 {13,364) 1,138,857
Net Current Assets 755,978 {(2,843) 753,135
2,664,763 276,411 2,941,174
Stockholders’ Equity
Share capital 428,313 - 428,313
Capital reserve (ii), (iii) 910,166 (122,381) 787,785
(i), (i), (iv), (v),
Retained earnings (vii), 770,677 (24,282) 746,395
2,109,156 (146,663) 1,962,493
Non-Current Liabilities
Borrowings 555,607 - 555,607
Deferred income taxes (iv) - 416,674 416,674
Post-retirement obligation (vii) - 6,400 6,400
2,664,763 276,411 2,941,174




Page 42
Jamaica Broilers Group Limited
Notes to the Financial Statements
1 May 2004
32. Financial Effects of Transition to International Financial Reporting Standards (Continued)
(b) Effect on stockholders’ equity as at 28 April 2002 (Date of transition to IFRS):
The Company
Previous Effects of
Jamaican  adopting
Note GAAP IFRS IFRS
$°000 $'000 $'000
Non-Current Assets
Property, plant and equipment (i) 1,121,198 (43,365) 1,077,833
Investment property 0] - 43,365 43,365
Investments (i) 755 3,088 3,843
Investment in associates 197,282 . 197,282
Investment in subsidiaries (iii) 910,208 10,181 920,389
Deferred expenditure (v) 16,671 (16,671) -
Retirement benefit asset {vi) - 217,000 217,000
Current Assets
Inventories (vi) 683,471 (136,471) 547,000
Biological assets - (vi) - 136,471 136,471
Trade and other receivables (xi) 495,451 (17,388) 478,063
Affiliates 13,199 - 13,199
Cash and short term investments 175,574 - 175,574

1,367,695 (17,388) 1,350,307
Current Liabilities

Trade and other payables (viii) 520,015 9,882 529,897
Taxation payable 51,808 - 51,808
Subsidiaries 55,805 - 55,805
Dividends payable (ix) 59,964 (25,699) 34,265
Borrowings 341,602 - 341,602
1,029,194 (15,817) 1,013,377

Net Current Assets 338,501 (1,571) 336,930

2,584,615 212,027 2,796,642

Stockholders’ Equity

Share capital 428,313 - 428,313

Capital reserve (iif), (iv) 910,166 (122,381) 787,785
(ii), i), (iv), (v),

Retained earnings (vi), (viii), (ix) 770,677 (24,282) 746,395

2,109,156 (146,663) 1,962,493
Non-Current Liabilities

Borrowings 475,458 - 475,459
Deferred income taxes (iv) - 353,390 353,390
Post-retirement obligation {vii) - 5,300 5,300

2,684,615 212,027 2,796,642
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32. Financial Effects of Transition to international Financial Reporting Standards {Continued)
(c) Effect on stockholders’ equity as at 3 May 2003;
The Group
Previous Effects of
Jamaican adopting
Note GAAP IFRS IFRS
$°000 $°000 $'000
Non-Current Assets
Property, plant and equipment (i) 1,688,252 (46,999) 1,641,253
Investment properties (i) - 46,999 46,999
Goodwill 10,254 - 10,254
investments (i) 121,927 2,857 124,784
Deferred income taxes (iv) - 31,553 31,553
Deferred expenditure {(v) 17,609 (17,609) -
Retirement benefit asset (vii) - 144,300 144,300
Current Assets
inventories (vi) 1,074,642 (271,465) 803,177
Biological assets (vi) - 271,465 271,465
Trade and other receivables (x) 1,043,822 (11,614) 1,032,208
Taxation recoverable 778 - 778
Cash and short term investments 285,096 - 285,096
2,404,338 (11,614) 2,392,724
Current Liabilities
Trade and other payables {viii) 690,549 16,019 706,568
Affiliates 691 - 691
Taxation payable 48,317 - 48,317
Dividends payabie (ix) 66,817 (35,978) 30,839
Borrowings 501,322 - 501,322
1,307,696 (19,959) 1,287,737
Net Current Assets 1,096,642 (8,345) 1,104,987
2,934,684 169,446 3,104,130
Stockholders’ Equity
Share capital 513,976 - 513,976
Capital reserve (iv) 961,574 (122,603) 838,971
(i), (iv),(v).(vi),
Retained earnings (viii),(ix) 952,426 (3,469) 948,957
2,427,976 (126,072) 2,301,904
Non-Current Liabilities
Borrowings 501,563 - 501,563
Deferred income taxes (iv) - 288,918 288,918
Post-retirement obligation (vii) - 6,600 6,600
Minority interest 5,145 - 5,145
2,934,684 169,446 3,104,130
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32. Financial Effects of Transition to International Financial Reporting Standards (Continued)
(d) Effect on stockholders’ equity as at 3 May 2003:
' The Company
Previous Effects of
Jamaican  adopting
Note GAAP IFRS IFRS
$°000 $'000 $'000

Non-Current Assets

Property, plant and equipment (i) 1,144,092 (42,797) 1,101,295
Investment properties (i) ‘ - 42,797 42,797
investments (i) 121,124 2,858 123,982
investment in subsidiaries (iit) 1,127,221 (13,853) 1,113,368
Deferred expenditure (v) 16,064 (16,064) -
Retirement benefit asset (vi) - 121,400 121,400
Current Assets
inventories ‘ (vi) 813,448 (153,813) 659,635
Biological assets (vi) - 153,813 153,813
Trade and other receivables (x) 884,790 (13,158) 871,632
Cash and short term investments 198,358 - 108,358
1,896,596 (13,158) 1,883,438
Current Liabilities
Trade and other payables (viii) 561,673 12,015 573,688
Affiliates 691 - 691
Taxation payable 45,915 - 45915
Subsidiaries 313,034 - 313,034
Dividends payable (ix) 66,817 (35,978) 30,839
Borrowings 445,685 - 445,685
1,433,815 (23,963) 1,409,852
Net Current Assets 462,781 10,805 473,586
2,871,282 105,146 2,976,428
Stockholders’ Equity
Share capital 513,976 - 513,976
Capital reserve (iii},(iv) 961,574 (122,603) 838,971
(iii), (iv), (v),
Retained earnings (vi), (viii), (ix) 952,426 (3,469) 048,957
2,427,976 (126,072) 2,301,904
Non-Current Liabilities
Borrowings 443,306 - 443,306
Deferred income taxes v) - 225,718 225,718
Post-retirement obligation (vii) - 5,500 5,500

2,871,282 105,146 2,976,428
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32. Financial Effects of Transition to International Financial Reporting Standards (Continued)
(e) Effect on net profit for the year ended 3 May 2003:
The Group
Previous Effects of
Jamaican adopting
Note GAAP IFRS IFRS
$'000 $'000 $°000
Revenue 6,870,743 - 6,870,743
Cost of sales (5,281,168) - (5,281,168)
Gross Profit 1,589,575 - 1,689,575
Other operating income (xi) 33,864 83,006 116,870
Distribution costs (282,982) - (282,982)
(ii),(v), (vi),
Administrative and other expenses (vii) ,(viii), {xi) (1,111,574) 8,345 (1,103,229)
Operating Profit 228,883 91,351 320,234
Finance costs (87,042) - (87,042)
Share of results of associated companies 101,885 - 101,885
Exceptional items (xi) 183,006 (183,006) -
Profit before Taxation 426,732 (91,655) 335,077
Taxation (iv) (78,940) 102,189 23,249
Profit after Taxation 347,792 10,534 358,326
Minority interest in results of subsidiaries (5,145) - (5,145)
Net Profit Attributable to Stockholders of
Holding Company 342,647 10,534 353,181
Dealt with in the financial statements of:
Holding company 103,632 29,732 133,364
Subsidiaries 164,621 (19,198) 145,423
Associated companies 74,394 - 74,394
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32. Financial Effects of Transition to International Financial Reporting Standards (Continued)

Brief description of items of difference:

(iif)

(iv)

v)

(vi)
(vil)

Properties held by the Group for rental or capital appreciation, and which were previously included in property,
plant and equipment have been reclassified to investment properties as required under 1AS 40.

Financial assets are classified as available-for-sale securities under IFRS. Premiums and discounts on
acquisition of investment securities were amortised on a straight-line basis over the lives of the securities
under previous Jamaican GAAP. Under IFRS, premiums/discounts are amortised using the effective yield
method. Under previous Jamaican GAAP, the company and the Group measured all investment securities
at the lower of cost and market value. Under IFRS, available for sale securities are measured at fair vaiue
and the unrealised gains/losses as a result of the re-measurement of available-for-sale securities to fair
value are recognised in capital reserves.

This reflects the adjustments to the company’s share of equity of its subsidiaries due to IFRS adjustments
made in those subsidiaries.

Provision for deferred tax, which was not recognised under previous Jamaican GAAP, is now made in full
using the liability method. Deferred tax was recognised as a result of the re-measurement of available-for-
sale securities, pension and post retirement benefits, accelerated depreciation, tax losses, unrealised
foreign exchange gains/losses and interest receivable and payable.

Items previously categorised as deferred expenditure did not meet the requirements of IFRS, and were written
off at the end of 2002.

As required under |AS 41, biclogical assets previously included in inventories have been reclassified.

Retirement benefit assets and obligations, which were not required to be recognised under previous
Jamaican GAAP, are now recognised in full. Retirement benefit assets and obligations are determined by
independent actuaries using the Projected Unit Credit Method.

This represents outstanding vacation leave due to employees, which is being accrued as required under
IAS 19.

IAS 10 determines when an enterprise should adjust its financial statements for events after the balance
sheet date. Where dividends to holders of equity shares are proposed or declared after the balance sheet
date, an enterprise should not recognise those dividends as a liability at the balance date. Accordingly,
dividends payable for the years ended 27 April 2002 and 3 May 2003 have been reclassified.

This reflects an adjustment in the provision for impairment of trade receivables. The methodology for
determination of impairment provision under IFRS differs from previous Jamaican GAAP. IFRS requires
the use of a discounted cash flow methodology taking into account the time value of money.

Under IFRS, income or expenses are no longer categorised as exceptional items and consequently such
income has been transferred to other profit and loss accounts.
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33. Subsequent Events

a) Subsequent to the year-end, the company entered into an agreement to sell its investment property at Hope
Road for $168,000,000.

b) Subsequent to the year-end, the company acquired the fixed assets of Kingston Hatchery Limited.



